Contents

Prefisce
Ackenoutedgements

PARTI
Introduction
1 Why study state and local government finance?

2 Microeconomic analysis: market efficiency and market failure

PART O

Public choice and fiscal federalism
3 Demand for state and local government goods and services
4 Public choice without mobility: voting
5 Public choice through mobility

6 Organization of subnational government

PART III

Provision of state and local goods and services
7 Supply of state and local goods and services
8 Pricing of government goods: user charges
9 Intergovernmental grants

10 Capital investment, borrowing, and debt

PART IV
Revenue for state and local governments

11 Principles of tax analysis

X

25

45

47
68
87
104

123
154
181
209

239

241



viii  Contents

12 The property tax

13 Sales and excise taxes
14 Individual income taxes
15 Business taxes

16 Revenue from government monopoly and regulation

PART V

Applications and policy analysis
17 Education

18 Transportation

19 Health and welfare

20 Economic development

Bibliography
Index

379

407

409
450
482
215

ahi
577




